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SURFACE RIGHTS BOARD
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With the consent of both parties, this Order amends and replaces Order 1813-1.

The Applicant, David Raymond Miller, applied to the Board for review of rent payable under a
lease on Lands now legally described as: LOT 2 SECTION 10 TOWNSHIP 80 RANGE 16
WEST OF THE 6™ MERIDIAN PEACE RIVER DISTRICT PLAN EPP22404 (the Lands).
Dolomite Energy Inc. (Dolomite) operates a wellsite that it wishes to abandon on the Lands.
Dolomite’s activities on the Lands arise from a permit issued by the Oil and Gas Commission
(“OGC”) on October 26, 2005 (OGC file 9621639). Dolomite’s use and occupation of the
Lands is pursuant to a lease on the parent parcel of the Lands, then described as: the South
West ¥4 of Section 10, Township 80, Range 16 West of the 6" Meridian Peace River District
except Plan PGP42555 (the Parent Parcel). The lease was never registered in the Land
Titles Office (LTO) against title to the Parent Parcel, and cannot now be registered against the
Lands as a result of the Lands’ subdivision from the Parent Parcel creating a new legal
description. During the mediation process, Dolomite clarified that it wished to abandon the
well, requiring either a registrable lease or a registrable right of entry order.

Dolomite asks the Board to issue a right of entry so they can complete their abandonment
program for wellsite “Dolomite Sunrise 3-10-80-16W6”. Once shut in, Dolomite intends to
apply to the Oil and Gas Commission for a certificate of restoration.

| conducted mediation several mediation sessions, beginning in July of 2013. In preparation
for the last mediation session on November 26, 2013, Dolomite produced a Form C, including
a new lease, for Mr. Miller's signature. Mr. Miller had some concerns and | set a date for Mr.
Miller to amend the Form C into a form acceptable to himself, and set December 14, 2013 as
the date for Dolomite to respond. | said that if the parties could reach an agreement the
Board would issue a Right of Entry Order and order partial compensation. On December 12,
2013 Mr. Miller's adviser, Mr. E. Gowman, advised me that Mr. Miller was seeking legal advice
regarding entering into a new lease and left it to the Board to decide whether to issue the
Right of Entry Order. | posed a number of questions regarding the length of time required to
seek legal advice and asked for clarification regarding the status of the old lease. Mr. Miller
did not respond.

The parties continued their discussions, and ultimately agreed to an annual rent of $5,500, an
effective date of October 11, 2012, and Dolomite agreed to a payment of the difference
between the old and new rate.

| am satisfied that Dolomite Energy Inc. requires access to the Lands for the purposes of an
oil and gas activity, namely the completion of the abandonment of their wellsite “Dolomite
Sunrise 3-10-80-16W6".
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ORDER

The Surface Rights Board orders:

1.

Upon payment of the amount ordered in paragraph 2, the Respondent,

Dolomite Energy Inc., shall have the right of entry to and access across the portion of
the Lands shown in Appendix "A" for the purpose of completing their abandonment
program for wellsite “Dolomite Sunrise 3-10-80-16W6".

The Respondent, Dolomite Energy Inc., shall pay to the Applicant, David Raymond
Miller, the sum of $5,500.00 as annual compensation effective October 11, 2012 for
access to those portions of Lands required to complete their abandonment program.
Dolomite shall forthwith pay to Mr. Miller retroactive rent in the amount of $2,912.00,
being the difference between the former lease rate and this new rate.

Dolomite Energy Inc.'s right of entry shall be subject to the terms and conditions
attached as Appendix “B” to this right of entry Order.

Nothing in this order operates as consent, permission, approval or authorization of
matters within the jurisdiction of the Oil and Gas Commission.

DATED: March 18, 2014

FOR THE BOARD

Rob Fraser, Mediator



